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1 . WE UNDERSTAND REASONS UNDERLYING PROPOSALS TO RATIONALIZE 
MAAG SYSTEM AND ESTABLISH PRIORITIES ON WORLDWIDE BASIS. 

GIVEN NATURE OF OUR MILITARY RELATIONS WITH THIS COUNTRY 

WE AGREE THAT MAAG IN ITS PRESENT FORM IS QUESTIONABLE. 
HOWEVER, THERE ARE CERTAIN CONTINUING FUNCTIONS THAT THE 
EMBASSY MUST CARRY OUT IF OUR OVERALL MISSION IN THIS 
COUNTRY IS TO SUCCEED. FOR OUR PURPOSES, AS WE RECOMMENDED 
ALMOST A YEAR AGO, PROBABLY MOST COST-EFFECTIVE ARRANGE- 
MENT WOULD BE TO ABSORB PRESENT MAAG FUNCTIONS IN SLIGHTLY 
EXPANDED DAO. HOWEVER, WE UNDERSTAND THAT THIS OPTION IS 
EXCLUDED BECAUSE OF CONGRESSIONAL AND DOD VIEWS, AS WELL 
AS DIFFICULTIES POSED BY COMBINATION OF INTELLIGENCE 
AND MAAG SERVICE FUNCTIONS. 

2. DUTCH MILITARY FORCES HAVE EMBARKED ON WIDE-SCALE 
MODERNIZATION PROGRAM WITH STRONG EMPHASIS ON US EQUIPMENT. 
FOLLOWING ARE A FEW OF ITEMS ALREADY SELECTED, IN 

OFFING, OR UNDER CONSIDERATION: ARMY - DRAGON MISSILES 
AND TRADCKERS (COST ESTIMATE $18 MILLION), 155 SELF- 
PROPELLED ARTILLERY (EST. COST $40 MILLION), TACFIRE 
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MILLION), AIR DEFENSE GUN (EST. COST $140 MILLION), 

REPLACEMENT FOR CENTURION TANKS (EST. COST $700 MILLION), 
NAVY - HARPOON MISSILE SYSTEM ($17 MILLION), P3C 
AIRCRAFT (EST. OVER S50MILLION), AIR FORCE - F-16 
AIRCRAFT (SOME $600 MILLION PLUS), LIST IS NOT ALL 
INCLUSIVE. 

3. ADVANTAGES OF MAINTAINING A MAAG-TYPE OPERATION IN 
THESE CIRCUMSTANCES ARE SUBSTANTIAL. MAAG OFFICERS 
MAINTAIN CLOSE AND VALUABLE CONTACT WITH DUTCH MILITARY 
AND MOD PERSONNEL WHO PLAY KEY ROLES IN SELECTING NEW 
EQUIPMENT FOR ARMED FORCES. THEY ACT AS EASY CHANNEL 
FOR FLOW OF INFORMATION ABOUT DEVELOPMENTS IN DEFENSE 
RESEARCH AND PROUDCTION. THEY CAN OVERSEE AND ACT AS 
CONTACT FOR ONGOING CO-PRODUCTION PROGRAMS SUCH AS 
F-16 PROJECT. 

4. FOR THE NETHERLANDS, WE WOULD PROPOSE TRANSFORMA- 
TION OF MAAG INTO LIAISON OFFICE ATTACHED TO EMBASSY. 

TITLE OF ORGANIZATION COULD BE DEFENSE LIAISON OFFICE, 

WHICH WOULD BE A NATURAL TRANSFORMATION AS CURRENT 
MAAG CHIEF ALREADY CARRIES DEFENSE LIAISONOFFICER 
TITLE. MINIMUM FEASIBLE NUMBER OF PERSONNEL REQUIRED 
TO CARRY OUT LIAISON FUNCTION WOULD BE THREE OFFICERS 
(ARMY. NAVY AND AIR FORCE). IN VIEW OF GREAT IMPORTANCE 

OF F-16 PROGRAM (IN DOLLAR MAGNITUDE, BUT MORE IMPORTANTLY 
AS A PIONEERING EFFORT OF US-EUROPEAN CO-PRODUCTION 
SHICH WILL RUN FOR OVER TEN YEARS) I WOULD FAVOR DESIG- 
NATING AIR FORCE COLONEL (0-6) TO HEAD THE OFFICE. 

OFFICERS WOULD NEED SECRETARIAL SUPPORT. 

5. SHOULD STATE/DOD DECIDE UPON THIS APPROACH, CERTAIN 
ADMINISTRATIVE ARRANGEMENTS WILL HAVE TO BE MADE, SUCH 
AS HOUSING LIAISON OFFICE AND RELOCATION OF THE APO. 

WE WILL DEAL WITH THESE IN SEPARATE MESSAGE. 

GOULD 
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